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Executive Summary 

The City of Casa Grande Water service expenditures are 100% user fee funded.  The rates to provide 

this funding are reviewed annually to ensure the revenue is sufficient to pay for the expenditures.    

There is also a requirement that the City meet certain benchmarks to ensure the water system meets 

all drinking safety standards which will cause significant increases in operational costs. 

 

Financial Picture 

The following schedule presents the current financial picture of the water operations fund.   As shown, 

water user fees are not generating sufficient revenue to cover ongoing operational costs of the water 

system and anticipated capital expenses to maintain an aging system.    

The main drivers of this rate increase are operational requirements and federal mandates regarding 

Nitrate removal.  Ongoing capital repairs to the system are projected to be $123,000 - $250,000 

annually with a corresponding increases in operational expenses related to federally mandated Nitrate 

removal.  Any increase to this projection will have a substantial impact on the required level of rates 

Based on current projections additional rate increases will be required on an annual basis to maintain 

operations and cover federally mandated Nitrate removal.  In the following projection this fund is 

utilizing existing savings to offset ongoing expenditures as rate increases are phased in over the five-

year period.  Beginning in FY2018 annual revenues are sufficient to cover annual expenditures. 

If you have any questions, please contact Doug Sandstrom at dsandstrom@casagrandeaz.gov or by 

phone at (520)421-8600.  
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